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t

AN ACT '

T o  e s t a b l i s h  a  S o c l a l  a n d  E c o n o m l c ' D e v e l o p m e n t  A u t h o r i t y  f o r  O u t e r  F a l c h u k ,  E o  p r o -
v i de  f o r  J , t s  o rgan l zac lon ,  managemen t ,  au tho r l t y  and  respons lb i l l t y ,  l nd  f o r  o the r
p u r p o s e s .

B e  i t  e n a c t e d  b y  t h e  L e g l s l a t u r e  o f  T r u k  S l a t e .

S e c t i o n  I .  E s t a b l i s h m e n t .  T h e  O u t e r  F a l c h u k  D e v e l o p m e n r i A u t h o r i t y  i s

h e r e b y  e s t a b l l s h e d  a s  a  p ' : b l - i c  c o r n o r s t i o n  u n d e r  t h e  l a v s  o f  t h e  S L a i e  o f  T r u k  a n d

C h e  F e d e r a t e d  S t a t e s  o f  M i c r o n e s l a .  T h e  n r i n c i n a l  n F f l c o  n F  t h g  A u t h o r i t y  s h a l l  b e

Ia t  a  l o c a t j o n  d e t e r m i n e d  b v  C h e  B o a r d .

S e c t i o n  2 .  A r e a s  o f  S q r v i c e .  T h e  A u t h o r i t y  i s  h e r e b y  t : S c a b l i s h e d  t o

se rve  t he  f o l l ow lng  mun i c l pa l . i t i e s  n r i ch i n  f he  S ta te  o f  T ruk :  t l

1 )  P o l l e ;  l t  '

I
2 )  P a r t a ;  a n d  t

3 )  W o n e l .  ' ! l

S e c r l o n  3 ,  P u r p o s e  o f r ' A u t h o r l r y ,  T h e  A u t h o r i c y  s h a l l  l d e n t i f y  r h e

deve ropmen t  needs  o f  i t s  a rea  o f  se r v l ce ,  and  sha l1  p ronD te  by  i c s  own  ac t i v i t y

and  t ha t  o f  o t he rs ,  econom lc  deve l cpmen !  i n  coo rd i , na t l on  and  coope ra t i on  w i t h

s ta te  and  na t l ona l  gove rnmen ts ,  p r l vaEe  and  coope rac l ve  en te rp r l ses .

S e c E l o n  4 .  B o a r d  o f  D i r e c c o r s

1 )  Es tab l i shmen t .  The re  sha l l  be  a  Boa rd  o f  D l r ec to r s  o f  t he  Ou te r

I

Fa l chuk  Deve lopmenE  Au tho r lE )  wh i ch  sha11  have  gene ra l  managemer  t  and  con t ro l

I
ove r  t he  Au tho r i t y ,

2 )  Compos l t i on .  The  Boa rd  sha1 l  be  composed  o f  9  member f .  A  mag i s -

t r a te  f r om each  o f  t he  mun l c i pa l l t l e s  named  i n  Sec l i on  2 ,  one  ccunc l lman

appo ln ted  by  each  o f  t . he  rnun l c i pa l  counc l - l s  t he reo f ,  and  t he  S raL l  Sena to r s

rep resen t i ng  t he  a rea  and  t he  naE lona l  cong ressman  rep resen t i ng  t he  Fa i chuk  a rea .

3 )  T e r m  o f  O f f l c e .  T e r m  o f  o f f l c e  o f  m u n l c l p a l  r e p r e s e n t a t i v e s  s h a l l

b e  f o r  a  p e r i o d  o f  t h r e e  y e a r . s ,  e x c e p t  t h a t  l n i E l a l  E e r m s  o f  o f f i c e  a n d

f i l l i n g  o f  v a c a n c l e s  s h a l l  b e  a s  p r o v l d e d  i n  t h i s  A c t .  T h e  l e r m s  o f  o f f i c e

s h a l l  c o m m e n c e  o n  L h e  d a y  o f : h e  f i r s t  m e e t i n g  o f  c h e  B o a r d .

( l )
1 1 - l
I J
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4 )  0 rgan i za t j - ona l  l l ee t i ng .  No t  l a t e r  Ehan  s i x t . y  days  (60 )  a f t e r  t he

e f f e c i i v e  d a t e  : , . !  t h i s  A c r ,  t h e  B c a r d  s h a l l  m e e t  E o  s e l e c t  i r s i  o f f i c e r s

and  conducc  such  oEhe r  bus iness  as  l t  sha l l  deem ava l l ab l e .  A t  t he  f i r s l
, t '

such  meeE lng ,  t he  members  t 1 f  t t r e  Boa rd  rep resen t i ng  t he  mun i c l { pa l l t i e s  sha l1

d e E e r m i n e  b y  L o t  t h e  l e n g t L f  o f  t h e  l n i L i a I  t e r m s  a s  f o l l o w s :

l l
( a )  two  f o r  one  Yea r ;

t '
( b )  two  f o r  two  Yea r *s ;  and  I

( c )  two  f o r  t h ree t yea rs .  
l J

l r
T h e  f i r s t  m e e t i n g  o f  t h e  B o a r d  s h a l l  b e  c a l l e d  b y  t h e  N a t i o n a l  C o n g r e s s m a n '

who  sha l1  p res l de  a t  such  meeC lng  un t l l  t he  o f f i ce r s  named  i n  SubsecU ion  (7 )

o f  t h i s  SecE ion  have  been  se lec ted

5 ) V a c a n c i e s . E a c h v a c a n c y o n t h e B o a r d s h a l l b e f l l l e d ' f o r t } r e u n -

exp i r ed  po r t l on  o f  t he  t e rm  l n  t he  same  manne r  as  o r l g l na l l y  f { l 1ed '  upon  a

deEe rm ina t l on  cha t  a  vacancy  ex i sEs ,  l he  Cha i rman '  o r  i n  h l s  absence '  t he

p res ld i ng  o f f i ce r  o f  l he  BoBrd  sha l l  i s sue  a  no t l ce  o f  vacancy '  t o  a l l  members

o f  t he  Boa rd  and  Eo  t he  mun i c i pa l  gove rnmenE  respons ib l e  f o r  f f l l i ng  Ehe

v a c a n c y .

6 )  Remova I .

( 1 )  Members  o f  che  Boa rd  may  be  renoved  f r om the  Boa rd '  f o r  f a l Lu re

to  a t cend  rh ree  consecu t l ve  mee t l ngs  o f  t he  Boa rd ,  o r  f o r  l ncompe tence '

neg lec t .  o f  du t y ,  o r  ma l f easance  l n  o f f i ce

( 2 )  R e m o v a l  o f  a  m e m b e r  s h a l l  b e  a  t h r e e - f o u r t h s  ( 3 / ; )  v o t e  o f  t h e

o the r  members  o f  t he  Boa rd , r  NoL l f l ca t i on  o f  i n t en t  r o  ca l l  f o r  r emova l  pu r -

s u a n t E o t . h l s s e c E l o n s h a l l , ; e m a d e a t l e a s t c h i r t y d a y s i n a d v a n c e ' b y

m e a n s w h i c h s h a l l b e d e s c r i b r e d i n t h e b y l a w s o f t h e A u t h o r i t y , . a n d s h a l l

i n c l ude  a  summary  o f  t he  ba ; i s  o f  Ehe  cha rges  aga lns t  t he  membgr  and

lden t i f l caE lon  o f  Ehe  w lEnegses  t o  be  ca l l ed  and  ev i dence  t o  be  used '

( 3 )  The  S tace  Cov i r t  i n  Ehe  Suace  o f  T ruk  sha l l  have  j u r i sd i c t i on

E o h e a r c l a i m s o f w r o n g f u l r p m o v a l . U p o n e s l a b l i s h m e n t o f c h e s E a t e C o u r t

o f E h e s t a t ' e o f T r u k i t s h a l l a s s u m e j u r i s d i c t i o n r o h e a r s u c h c l a i m s '

7 )  O f f i ce r s ,  The  Boa1 , {  sha l l  e l ec r  f r om  among  i t s  me f i be rs  a  Cha l rman '

I

( 2 )

1 ;



o f f i c e r s .

8 )  Regu la r  Mee r l ng .  Regu la r  mee t . i ngs  sha11  be  he ld

once  pe r  ca l enda r  qua rEe r ,  ac  such  E lme  and  p l ace  as  sha l l

t ime  be  de te rm lned  by  t he  Cha i rman  upon  no t l ce  as  sha l1  be
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V ice -cha i rman ,  and  Sec re ta r y -T reasu re r .  The  cha l rman  sha l l  o rd i na r l l y  p re -

s l de  ac  Boa rd  mee t i ngs ,  r n  h i s  absence  t he  V l ce -cha i rman  sha l l  p res l de ,

The  by l aws  sha11  des lgna te  Ehe  p res l d l ng  o f f l ce r  i n  Ehe  absence  o f  t hese

I

by -1aws .

9 )  S p e c i a l  M e e t i n g s . l  S p e c i a l  m e e t l n g s  s h a 1 1  b e

m a n  o n  h l s  o w n  i n l t l a t i v e ,  o r  b y  p e t l t l o n  b y  o n e - f h l r d

s u a n !  E o  n o t l c e  a s  s h a 1 l  b e  p r o v l d e d  i n  E h e  b y - L a v s ,

10 )  Quo rum.  A  quo rum o f  a l l  r egu la r  and  spec ia l

i l

no !  l ess  t han

f rom t lme  f o
il

p rov l ded  i n  che

i

c a l l e d  b y  t h e  C h a l r -

I
o f  t h e  m e m b e r s r  p u r -

i
mee t l ngs  and  bus lness

o f  che  Boa rd  sha11  be  s i x  members .

11 )  ExecuE l ve  CommlccJe .  The

, r

es tab l l sh  an  Execu t i ve  Com. r , l t t ee ,  de te rm lne  Ehe  membersh lp  t hg reo f ,  and

i
a s s l g n  1 t s  r e s p o n s l b l l l E l e s .

rt

Board  may ,  pu rsuan t  t o  l t s  by l aws ,

I
rr1

L2 )  Reco rd  o f  Mee l l ngs .  A11  rneec lngs  o f  t he  Boa rd  and  E { re  ExecuE l ve

Comn l t t ee  sha11  be  pub1 l c  excepE  when  con f l den t l a l  ma t t e r s  r e l a t i ng  Eo

pe rsonne l  a re  d l scussed .  Tde  Sec re ta r y -T reasu re r  o r  l n  h i s  absence  anoEhe r

member  des lgnaced  by  Ehe  by ! l " r "  sha1 l  keep  f u l 1  accu race  m lnu les  o f  a l l

mee t l - ngs  wh l ch ,  excep t  f o r  con f l denE la l  ma tEe rs  r e l a t l ng  Eo  pe ; sonne1 ,  sha l l

be  ava1 lab1e  f o r  pub l lE  l nspec t i on  a t  r easonab le  t lmes  and  p l aces ,  as  p ro -

v l ded  by  l aw .  , : l

S e c E l o n  5 .  P o w e r s  o f  A u t h o r l t y .  T h e  A u E h o r l t y ,  t h r o u g h  i t s  B o a r d  o f

D i r e c t o r s ,  s h a 1 l  h a v e  t h e  f o l l o w i n g  p o w e r s ,  o b l i g a C i o n s  a n d  d u E l e s :

1 .  t o  l d e n t l f y  t h e  n e e d s  f o r  t h e  e c o n o m l c ,  e d u c a t i o n a l ,  a n d

soc la l  deve lopmenE  o f  t he  a rea  se rved  by  t he  Aucho r i cy ,  t akJ -ng  l n t o  accoun t

t he  cu l t u ra l  and  soc la l  E rad , l t i ons  o f  Ehe  a rea ;

2 ,  t o  f o r m u l a l p  p l a n s  a n d  g o a l s  f o r  t h e  d e v e l o p m g n t  o f  t h e

r e s o u r c e s  o f  t h e  a r e a :

3 ,  t o  seek  f r om a l1  app rop r i a t . e  sou rces  f unds  f o r l  che  imp lemenE-

^ r i ^ ^  ^ G  - 1 ^ - ^ .
P r d r i J  t

4 ,  t o  a d m i n i s t e r  p r o g r a m s  a n d  p r o j e c t s  i n  f u r t h e r a n c e  o f  d e v e l o p -

m e n t  g o a 1 s ,  e i L h e r  E h r o u g h  j : s  e m p l o v e e s  o r  b y  c o n t r a c t ,  o r  o t h e r  m e a n s ;

(  l ) {
t i _
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5 .  t o  emp loy  an  Execu r i ve  D l recEo r  and  a  Budge t  and  F lnance

Of f i ce r ,  and  Eo  se t  t he  t e rms  o f  emp loymen t  and  Eo  emp loy  adm ih i sE ra t i ve

s ta f f  and  oEhe r  emp loy " " "  
j u  may  be  requ l r ed  by  1aw  o r  need  l n ,  f u r6he rance

o f  t h e  g o a l s  o f  t h e  A u r h o r l t Y ;

6 .  t . o  acqu l r e  i n  any  l aw fu l  manne r  any  p rope rE l r  r ea1 ,  pe rsona l ,

' l

o r  m l xed ,  t ang ib l e  o r  l n t ang ib l e ,  o r  any  l n t e res !  Lhe re l n ;  ' o . . l o1d ,  ma in -

ra l n  and  use  rhe  same ;  and  {o  
se f f ,  l ease  o r  oEhe rw l se  d l sPo : re1o f  l he  same ;

l h i
7  ,  t o  es tab l i sh , l i l na l n ta l n  '  oPe ra te ,  and  engage  l n ,  f l pon  lEs  own

}l.
accoun t ,  any  app rop r i aEe  en !e rp r l se ,  une rEak lng ,  o r  ac t l v i t l e s  I n  f u r t he r -

. i l
ance  o f  che  pu rposes  o f  Che i i au tho r l t y ;  and  t o  r ece l ve  paymen ts  t o  go  l n t o

the  gene ra l  r evenues  o f  t he  au tho r i t y ;  I
l i

8 .  t o  enEe r  l n t o i l and  pe r f o rm  con t rac t s  o r  o the r  ag reemenEs  o r

I
t r ansac t l ons  as  may  be  necessa ry  l n  Che  conduc t  o f  l c s  bus lness ;

g .  t o  bo r row  . o r , " i ' ;  p rov l ded ,  howeve r ,  l haE  Lhe  debEs  o f  t he

Au tho r l t y  sha l l  no t  be  deb t s  o f  r he  S ta te  o f  T ruk  o r  any  o f  l r s  Po l i t i ca l

subd l v l s l ons t  t he  asse t s  o f  t he  S taEe  Gove rnmen t  o r  1Es  po1 l t l ca1  subd i v l s l ons

sha l1  no t  be  used  as  secu r l t y  f o r  t he  debcs  o f  t he  Au tho r lEy ,  un less  oche r -

wlse  prov lded by  1aw;

10 .  t o  l evy  
"nd  "1 ,11 " " t  

cha rges ,  f ees ,  and  o the r  paymen ts  f o r

so ld  and  se rv l ces  rende red  by  t he  Au tho r l t y '  excep t  t ha t  no  such  l evy

be  l n  t he  f o rm  o f  a  t ax  o r  assessmen t  l ev l ed  aSa lns t  che  -gene ra l

1 -

,  E h e  u s e r s  o f  p u b l l c  f a c l l i t l e s ,  o r  P r o P e r t y  b e n e f i r e d  b y  a c t l o n s

Aut i lo r t ty ,  un less  spqc l f l ca l l y  auEhor lzed  by  law;

1 1 .  t o  e x e c u t e ,  L n , 4 c c o r d a n c e  w l E h  l E s  b y - 1 a w s ,  a l l  l q s t r u m e n u s

necessa ry  o r  app rop r l a te  i n , ,Ehe  exe rc i se  o f  l t s  pos ' e r s ;

as may

i t  by

L2.  to  take  such oCi re r  ac t lons  and assume o ther  respons ib l l i c les

be necessary  o r  apPrqPr laEe to  car ry  ou !  the  du t les  confer red  uPon

,l

t
, l

goods

sha l l

pub l l c

o f  t he

13 .  t o  apProve  . bY -Jgws ,

a n d  o p e r a t i o n  o f  t h e  A u E h o r : '  : Y '

law; and r l

po l i c l es ,  and  p rocedu res ,  f o r .  r he  gu idances

I

S e c t i o n  6 .  S u l t s  a n d  l l P g a l  R e P r e s e n l a t i o n '

l .  The  Au tho r i l y  na /  sue  and  be  sued  i n  i t s  own  name ;  p rov i de  chaE

( 4 )

I ,
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i l  ,
a n v  l i a b i l i t y  i n c u r r e d  b y  t h e  A u t h o r i t y ,  r r h e n  n o t  e c t i n g  a s  a n l a g e n t  o f  t h e

fl
s t a f  e  , - r  o E h e r  g c v e r n n e r ) t  e n t i ! 1 " ' ,  s h a 1 l  n o t  b e  a  1 1 a b l 1 i c y  c f  : i r e  S E a E e  o r

o t h e r  g o v e r n m e n t a l  e n t i t y ,

1 .  T h e  s t a t e  A t t o r n e y  c e n e r a l  o f  T r u k  s h a r l  r e p r e s e n !  a n d  a s s i s t

c h e  A u c h o r i t y  i n  l e g a l  s e r v i c e  m a E t e r s ,  e x c e p c  i n  c a s e s  o f  c o n f t i c t  o f

l n t e r e s ! .

S e c t i o n  7 ,  M . n u g " . . n t .

t

t

I .  T h e  A u E h o r i t y ,  E h r o u g h  t h e  B o a r d ,  m a y  r e c e i v e ,  m a n a g e ,  i n v e s E ,  a n d

, r  j . a r e i ,  g r l , r L e d ,  o r  i n

Iany  o the r  manne r  r ece l ved  f r om any  sou rce  Fo r  l he  pu rpose  o f  t he  Au tho r i t y .
i

T h e  A u E h o r i t y  m a y  u s e  g o v e r n n e n t a l  a c c o u n t l n g  p r o c e d u r e s  o r ,  i f  a p p r o p r l a c e ,
' l

such  f i nanc ia l  o r  accoun t i ng  sys tem as  may  be  p resc r i bed  by  l aw  f o r  commerc la l

c o m p a n i e s .

r l  
I

2 '  The  Au tho r l t y  may  pu rchase  supp r l es ,  equ lpmen t .  and  ma te r l a l s

through l ts  own purchaslng f , ,  ,o ' , , r " .nr .nEaI purchaslng'procedur6s ,as i r  may

d e e m  a p p r o p r i a t e .

S e c t i o n  B .  A n n u a l  g u d i : t .  T h e  B o a r d  s h a l 1  p r e p a r e  a n d  s u b m i t . a  b u d g e t

f o r  t he  Au tho r i t y  f o r  each  gove rnmen ta l  f l s ca l  yea r ,  i n  Ehe  manne r  p rov l ded  by
f t

l aw  f o r  Ehe  p repa ra t l on  and  subm lss i on  o f  budge t s  o f  depa r t r nen t s  and 'o f f l ces
t

i n  t he  S ta te  Gove rnmen t  o f  T ruk .  ove r -ob l l ga t i on  and  ove r -expend l t u re  o f  f unds

a r e  p r o h i b i l e d ,  a n d  s h a l l  b L  p u n l s . , a b l e  l n  t h e  s a m e  m a n n e r  a s  p r o v i d e C  f o r  t h e
h

Sta te  Gove rnmenE  _o f  T ruk .

Sec t l on  9 .  Execu t t ve  l l l r ecEo r .  The re  sha l1  be  an  Execu t j . ve  D i recCo r
, l

o f  t he  Au tho r lEy r  who  sha l1  be  appq in ted  by  t he  Boa rd  Eo  se rve  a t  1 t s  p l easu re .

T h e  B o a r d  s h a l l  e s t a b l l s h  r h e  s a l a r y  o f  E h e  E x e c u t l v e  D i r e c t o r .  T h e  E x e c u t 1 v e

D i rec to r  sha l l  be  r espons ib l e  f o r  t he  managemenc  o f  che  p rog rams ,  p ro j , ec t s  and

o t h e r  a c t l v l t l e s  o f  t h e  A u t h o r i E y ,  p n d  s h a 1 1  e m p l o y ,  s u p e r v l s e  a n d  t e r m i n a t e  E h e

emp loyees  o f  t he  Au tho r iEy  l n  acco rdance  w l t h  gene ra l  t . e rms  and  ru l es  o f  emp loy -

m e n t  b y  t h e  B o a r d ,  e x c e p E  a s  p r o v i d e d  i n  S e c E i o n  1 0  t h e r e o f .

a p p o i n E ,

Eenn  as

rece i ve

S e c t i o n  1 0 .  B u d g e t  a n c i  F i n a n c e  o f f i c e r .  T h e  E x e c u t i v e  D i r e c t o r  s h a l l

w i E h  E h e  c o n c u r r e n c e  o f  E h e  B o a r d ,  a  B u d g e c  a n d  F i n a n c e  0 f f i q e r ,  f o r  s u c h
I

sha l l  be  p rov i ded  i . n  t he  by , - l aws .  The  Budgec  and  F inance  O f f l ce r  sha .11

a i r d  d i s b u r s e  a I 1  f u n d s  u f  c r , r e  , \ u t h o r i L v .  E e f o r e  e n r e r i n g  i n t o l  h i s  d u t i u s ,

a :
I  

j t

( 5 )
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he  sha11  execuEe ,  a t  t he  expense  o f  t he  A .u tho r i t y ,  a  good  and  su f f i c i enE  bond  l n

t h e  s u m  o f  n o t  l e s s  L h a n  I C , 0 0 0 ,  o r  s u c h  g r e a t e r  s u m  a s  r n a y  b e  e s ; a b l i s h e d  b y : h e

B o a r d ,  S a i d  b o n d  s h a l 1  b e  m a d e  w l t h  o n e  o r  m o r e  s u f f i c l e n t  s u r e t i e s r a u t h o r f z e d

to  do  bus lness  l n  t he  Fede ra ted  SE tes  o f  l l i c r ones ia ;  and  sha11  be  ap l r oved  as  t o

f o r m  b y  t h e  A ! r o r n e y  G e n e r a l  o f  r h e  S t a r e  o f  T r u k ,  T h e  B u d g e t  a n d  F l n a n c e  0 f f i c e r

sha l l  se r ve  a t  a l l  t lmes  unde r  t he  d i r ec t  supe rv l s i on  o f  t he  Execu t lVF  D l rec to r .

Sec t i on  11 .  Accoun t s ' ! nd  Reco rds .  The  Boa rd  and  t he  Ex l cuE i ve  D l rec t . -

o r  s h a l l  b e  j o l n r l y  r e s p o n s l b l e  t < l i ' e n s u r e  E h a E  E h e  B u d g e l  a n d  F l n a o c d  o f f l c e r  p t e -

p a r e s  p r o p e r  a n d  c o m p l e t e  b c o k s  J !  a c c o u n t s  r e f l e c c i n g  a I 1  i n c o n e ,  e x p e n d i E u r e s ,

I

a s s e t s ,  a n d  l l a b i l i t l e s  o f  t h e  A u d h o r i r y ,  l n c l u d i n g  a p p r o p r l a t i o n s ,  g r a n t s  a n d

p r o p e r E y .  T h e  B o a r d ,  n o t  l a t e r  t h A n  s i x t y  d a y s  a f t e r  c h e  c l o s e  o f  e a c h  g o v e r n m e n t a l

f i s ca l  yea r ,  sha1 l  subm i t  Eo  Ehe  Gove rno r  and  che  Speake r  o f  t he  Leg l s l a tu re  a

comp le te  r epo r t  show lng  t he  ac t l v l t t es  o f  t he  Au tho r i f y  du r i ng  l he  f l s ca l  yea r '

t he  p rese : t t  cond lE lon  o f  Ehe  Au tho r l t y ,  and  such  oEhe r  ma t t e r s  as  t he  Boa rd  sha l l

d e e m  a p p r o p r i a t e .  T h e  A u d l c o r ,  o r  l f  E h e r e  b e  n o  s u c h  o f f l c e r ,  a  l l c 6 n s e d  a c c o u n L -

an t  appo in red  by  t he  Boa rd ,  sha l l  f nspecE  and  aud l t  a l l  accoun t s  o f  Ehe  Au tho r i t y

aE  l eas !  annua l1y ,  and  repo rE  t he reon  t o  t he  Gove rno r  and  Speake r  o f  t he  T ruk

L e g i s I a E u r e .

Sec t l on  12 .  TaxaE lon  o f  t he  Aucho r l t y .  To  t he  ex tenE  t . ha t  t he  Leg l s -

I aE l ve  capac l t y  o f  t he  S ta te  o f  T ruk  can  p resc r l be ,  t he  Au tho r i c y  sha i . l  be  E rea ted

as  a  gove rnnen ta l  en t l f y  and  sha l l  be  exemp ted  f r om taxaE lon  1n  t he  same  manne r

as  a  gove rnmen ta l  en t l c y  w t t h  r ega ld  t o  lEs  f unc t l ons  Eha t ' a re  gove rn rnenEa l  l n

cha rac te r ,  W i t h  r espec t  t o  f unc t l c . ns  Eha t  t he  Au tho r lEy  r0ay  unde r take  Eha t  a re

commerc la l  1n  cha rac te r ,  t he  Au tho r l t y  sha l1  be  t r eaLed  as  a  non -p ro f i t  co rune rc i a l

e n t e r P r l s e .

Sec t l on  13 .  Pe rsonne l ' .Adm ln l s t r aE lon .  r

( 1 )  T h e  A u t h o r l t y  n a y , p s t a b l l s h  1 ! s  o w n  p e r s o n n e l  s y s t e n , a n d  p o l l c i e s '

i ndependenc  o f  t he  T ruk  S t . age  Pub l l c  Se rv l ce  Sys rem;  o r  may ,  ! y  app rop r l aue

reso lu t l on  o f  t he  Boa rd  add rpssed  Co  Ehe  Gove rno r  be  l nc l uded ( i n  t he  T ruk

S t a t e  P u b l i c  S e r v l c e  S y s E e m , r - o r  p u r p o s e s  o f  i f s  p e r s o n n e l  a d m i q i s t r a E i o n ;

p rov i ded  rha r ,  l f  t he  AuEho4 [ . t y  chooses  t o  be  i nc l uded  i n  t he  S la te  Pub l i c

Se rv l ce  Sys tem,  t he  Boa rd  may  des igna re  pos i t i ons  co  be  exemp t .ed  f r om tha t

s y s r e m .  t !

2 )  A l l  e m p l o y e e s  o f  t b , e  A u t h o r i E y '

I'  ( 6 )
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a n d  l h e  B u d g e t  O f f i c e r ,  i f  i n e m b e r s  o f  t h e  T r u k  S r a t e  P u b l i c  S e r v i c e  S y s g e m
l i

i m m e d i a t e l y  p r l o r  t c  : h e i r , e n ; 1 c y m e i l t  w i E h  t h e  A u r h o r i t y ,  s h . a l l  c o n i i n ' : r

Eo  acc rue  such  r i gh t s  as  Eh 'e i r  sen io r l l y  en t l c l es  Ehem du r i ng  emp loy rnen t

w i t h  t h e  A u t h o r l t y .

( 3 )  T h e  B o a r d  m a y ,  b y  g e n e r a l  r u l e s  a p p l i c a b l e  t o  a l l  e m p l o y e e s ,

a s s i g n  s u c h  e m p l o y e e s  l e v e l s  o f  w a g e s  a n d  b e n e f l t s  E h a r  t a k e  t n i o  a c c o u n t ,

l n  who le  o r  l n  pa r ! ,  t he l r  p r l o r  gove rnmenca l  emp loymenE ,

(4 )  The  T ruk  S ta te  Gove rnmen t  sha l1  p rov l de  t o  a l l  f o rme r  emp loyees

o f  t h e  A u c h o r l t y ,  u h o  s h a l l  h a v e  t e r m l n a t e d  t h e l r  e m p l o l ' r n e n t  i n  g o o d  s t a n d -

i ng ,  such  r i gh t s  o f  e rnp loymen t  and  sen lo r l t y  as  l he i r  se r v l ce  t o  l he  Au tho r -
I

l c y ,  a s  w e l l  a s  p r l o r  g o v e r n m e n !  s e r v l c e ,  w o u l d  e n t i E l e  t h e m  a i  i f  a l l
, t

such  se rv i ce  we re  w t t h  t he  T ruk  S ta te  Gove rnmen t  o r  t he  T rus t  Te r r i t o r y

Cove rnmenC

S e c t i o n  1 4 .  N o t l f i c a t i o .  t o  M u r i . i p ^ l  G o t e . m  .

The  Au tho r i t y  sha l l  endeavo r  f o  l n f o rm  a f f ecEed  mun l c l pa l  gove rnmen t  o f  any  p ro -

j e c E s  p l a n n e d  f o r  t h e l r  c o m r n u n i t l e s  a E  E h e  e a r l l e s t  p r a c f l c a l  o p p o r t u n i t y  a n d

sha l1  con t i nue  t o  l n f o rm  the  mun l c l pa l  gove rnmen ts  and  members  o f  che  pub l i c  o f

t he  na tu re  o f  f he  p ro j eccs  and  any  subs tan t . i a l  changes  l n  t he l r  p l ans .

Sec t . l on  15 .  Land  Acqu l s l t i on  and  Re loca t l on  Ass l s t . ance .

(1 )  Any  ac t l v i t y  o f  ' ; l r e  Au tho r l l y  wh l ch  requ l r es  Ehe  acqu i s l c l on  o f  a

r l ghc  l n  p r l va ! . e  r ea l  p rope r t y  sha l l  be  gove rned  by  t . he  requ i r emen t  o f  TSL

2 -1 ,  The  S tace  Gove rnmen t  saa11  be  respons lb l e  f o r  such  p rope rEy  acqu i s l -

t l o n  a n d  r e l o c a E l o n  a s s l s E a n F e r  !

( 2 )  The  AuEho r i t y  sha l J -  p rompE ly  no t . i f y  l he  SEaEe  Gove rnmen t  wheneve r

1 E  r e q u i r e s  u s e  o f  a c q u l s i r { p n  o f  p r i v a t e  r e a l  p r o p e r t y  o f  t h e  S E a t e  o r  t h e

P u b 1 l c  L a n d s  A u t h o r l t y .  T h e  n o E l f i c a t l o n  s h a 1 1  d e s c r i b e  w l t h  s p e c i f i c i t y

l he  p rope r t . y  t o  be  used  o r  acqu i r ed ,  Ehe  reasons  f o r  l t s  need ,  che  ex ten t

a n d  d u r a t l o n  o f  p o s s e s s l o n  r g q u l r e d ,  a l t e r n a L i v e  p o s s l b i l i t i e s  p h a t  h a v e

b e e n  c o n s l d e r e d  a n d  r e j e c E e d i a n d  c h e  r e a s o n s  t h e r e f o r ,  a n d  t h e  3 a t e  b y  w h i c h

such  acqu l s lE lon  o r  use  l s  e {pecEed  t o  co ru l l ence .  Any  r l gh t s  i n l p r i . va te

p r o p e r t y  a c q u l r e d  f o r  t h e  b e n e f i t  o r  u s e  E h e  A u t h o r i c y  s h a 1 1  b e 1  h e l d  b y  c h e

S E a t e  C o v e r n m e n t ,  e x c e p t  a s  g E h e r w i s e  s p e c l f i c a l l y  p r o v i d e d  b y  f a w .

f

r

I
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I

S e c t l o n  1 5 .  A u t h o r l z a t l o n .

( l ) '  T h e  s u m  o f  9 2 5 , 0 0 0 '  o r  s o  m u c h  t h e r e c f  a s  m a y  b e  n e c e s s a r y '  i s

he reby  auchc r i zed  co  be  app rop r l a ted  f r om the  cene ra l  Fu r l d  o f  T ruk  s ta te

fo r  r he  pu rpose  o f  de f ray i ng  t he  ope ra t i on  and  conc ingen t  expenses  o f  r he

ou te r  Fa i chuk  DeveJ -opmen t  Au tho r i t y .  The  sum au tho r l zed  unde r  t h i s  sec t i on

s h a l l  b e  a p p r o p r i a E e d  d u r i n g  l h e  s e c o n d  R e g u l a r  s e s s i o n  o f  c h i b  s e c o n d

by

I
L e g i s l a t u r e .

S e c t l o n

che Governor ,  o r

I

l i

1 7 .  E f f e c t i v e  D a c e '  T h i s  A c E  s h a l l  g a k e  e f f e c g  u p o n  a p p r o v a l

upon  1 t s  becom ing  l aw  w l t hou t  such  app rova l '

S i g n e d  b y :

A E E E S E E d  E O

Truk  S taEe  Leg l s l aEu re

,  /  ,  / _ . _
/ / t /  / /z

D a L e | / / ' /

Approved

l

!

l t  I

r l

, 1 ,

l i

,  Gove rno r
Gove rnmen  L

D a E e :

II

T r u k  S t a E e  L e g i s l a t u r e

rhart .  
-Aten

T r u k  S c a E e

( 8 )


